WHY EVERYONE
SHOULD CONSIDER
AN INCOME PLAN

In today’s complex financial landscape,

\/ many people find that having a
I‘/{ 5 ’ ND' ! ' thoughtful plan for generating income
throughout life can provide greater

WEALTH MANAGEMENT clarity and confidence.

While some individuals focus on accumulating wealth, we have found,
fewer give the same level of attention to managing how that wealth will
generate income—both before and during retirement. An income plan

bridges that gap, helping to provide structure, predictability, and peace
of mind. The following explores why you may want to consider an income
plan, the risks of going without one, and how a well-crafted plan may help
support longterm financial confidence.

What s an Income Plan?

An income plan is a personalized strategy that outlines how you may be able to
generate a consistent and sustainable cash flow to meet your financial needs and
goals. It typically includes:

+ Expected income sources (e.g., Social Security, pensions, employment income,
rental income)

« Withdrawals from investment accounts

« Tax planning considerations

« Contingency planning for unexpected expenses
« Strategies for protecting and growing assets

Rather than viewing income as a byproduct of wealth, an income plan
treats it as a critical, intentional component of financial stability.
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WHY WE BELIEVE AN INCOME PLAN IS ESSENTIAL

1. Longevity Risk: Outliving Your Savings

People are living longer than ever. While this is a positive trend, it increases the risk of
outliving your savings. An income plan works to ensure your resources last, taking
into account:

* Life expectancy
* Inflation
» Changing spending needs over time

A smart income plan balances growth with preservation to help your savings support you
at every stage of life.

2. Volatility in Markets and the Economy

Market cycles and economic fluctuations are unavoidable. Without a plan, these swings
sometimes cause emotional decision-making that may also harm longterm outcomes.
An income plan:

* Gives options to help establish stable, predictable income streams
* Reduces the pressure, one might feel, to sell investments in down markets
« Aligns your portfolio with your risk tolerance and time horizon
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3. Tax Efficiency and Optimization
Taxes can significantly erode your income if not managed strategically.
A well-designed income plan:

+ Identifies the most tax-efficient withdrawal strategies
* Helps to minimize taxation on Social Security
» Coordinates distributions from taxable, tax-deferred, and tax free accounts

Proper tax planning if done correctly, may stretch your income further
and reduce unpleasant surprises.

4. Rising Healthcare and Long Term Care Costs
Unexpected medical expenses can derail even robust savings. An income plan:

» Accounts for healthcare inflation
» Sets aside resources for longterm care needs
* Works to ensure these expenses don’t compromise lifestyle or retirement goals

5. Changing Life Circumstances

Life rarely goes exactly as planned. Marriage, divorce, career changes, inheritances,
and economic downturns all affect your financial picture. An income plan’s objective
provides structure but remains flexible, allowing you to adapt while keeping longterm
stability in focus.
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THE CONSEQUENCES OF NOT HAVING AN INCOME PLAN

Without a structured income plan, some individuals may experience:

Uncertainty about how long their money will last
Higher stress during market downturns

Paying more in taxes than necessary

Lack of coordination between income sources
Difficulty maintaining lifestyle goals in retirement

Ultimately, not having an income plan could mean one is relying on guesswork—
something we believe is too risky when it comes to your future financial security.

WHAT A COMPREHENSIVE INCOME PLAN INCLUDES

A complete income plan typically covers:

« Cash flow analysis: Understanding income vs. expenses
+ Retirement income projections

‘‘‘‘

+ Social Security optimization

+ Investment allocation strategy

- Withdrawal sequencing (tax efficient order of distributions)
« Risk management

+ Insurance reviews

+ Estate considerations R o

Each component works together. The goal is that your income is sustainable, tax
efficient, and aligned with your goals.
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THE VALUE OF PROFESSIONAL GUIDANCE

Creating an effective income plan requires education and certification in investments,
taxes, retirement rules, and risk management. A financial advisor brings:

+ Objective analysis
» Access to tools and projections
Understanding of tax laws
Strategies to reduce risk and maximize income

Professional guidance may help you avoid costly mistakes and confidently navigate
complex financial decisions.

WHY NOW IS THE TIME TO
BUILD YOUR INCOME PLAN

Financial security doesn’t happen by accident—it requires intentional
planning. The sooner you create an income plan, the more options and
flexibility you may have.

Whether you are just starting to build wealth, preparing for retirement, or
already living in retirement, a personalized income plan may help:

« Strengthen your financial confidence
« Reduce stress and uncertainty
« Work to protect your lifestyle and legacy
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GET YOUR COMPLIMENTARY INCOME PLAN

This no-cost, no-obligation analysis will:
« Assess your current financial picture
« Project your future income needs
« |dentify potential risks and opportunities

« Provide a clear road map that will work towards
generating sustainable income

Your financial future deserves clarity and confidence.
Let’s build an income plan designed specifically for you.

READY TO GET STARTED? Scan QR Code

Contact us today to schedule your
complimentary consultation.

(507) 932-8950

Mundt-Associates.com

info@mundt-associates.com
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